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 Global oil prices dropped dramatically last week following US 
Secretary of State Mike Pompeo's comments stating possible talks 
with Iran about its missile program in which Iran later refuted. On the 
other hand, Iran's seizure of a British tanker on alleged marine 
violations disrupted oil traffic and drove modest gains in oil prices. 
Data releases indicating slowing Chinese growth and bigger-than-
expected US gasoline inventory stoked demand worries. The Brent 
index closed at 62.47 (-6.37% WoW), while the WTI closed at 55.63 (-
7.61% WoW). 

 US Treasury yields declined as investors anticipated the interest rate cut by 
the Fed later in July. This was reinforced by the dovish tone of NY Fed 
President Williams in his recent testimony. On average, yields fell by 5.49 
bps. 

 German Bund yields fall to its biggest weekly drop in 7 weeks, with 
investors anticipating the July 25 ECB meeting for further indications of a rate 
cut. On average yields fell by 8.53 bps WoW, with the 10Y falling by 11.40 
bps WoW to -0.32. 

 Japan Bond yields declined across most tenors following a reported 0.6% 
YoY rise in June for the country's core consumer price index, the lowest 
reported increase since July 2017. Yields fell 1.12bps WoW on average, with 
the 10Y note closing at -0.138% (-1.70bps WoW). 

 Key events that transpired during the week: 

 US etail sales data grew 0.4% MoM in June  (cons. at 0.2% MoM) 

 China’s Q2 GDP at 6.2% YoY, in-line with consensus 

 South Korea and Indonesia both cut their benchmark interest rates by 
25 bps ahead of the US Fed's policy decision on July 31. 

 US Equities retreated from record highs as outlook for earnings 
season was bleak, and investors were reminded of US-China trade 
tensions. Early last week, Trump said that he could impose tariffs on 
Chinese imports. Gains from rate cut expectations were muted by 
mixed corporate earnings performance. DJIA closed at 27,154.2 (-
0.65% WoW), while the S&P closed at 2,976.61 (-1.23% WoW).  

 Despite a volatile week due to uncertainties regarding a growth 
slowdown in China, along with further tariff threats from President 
Trump, Asian equities ended the week up thanks to two top Federal 
Reserve officials releasing noticeably dovish statements, solidifying a 
25 bps rate cut, and introducing possibilities of a deeper 50 bps cut. 
The MSCI APxJ closed at 530.01 (+0.86% WoW). 

 European equities ended only marginally higher as worries about 
the stability of Italy's government and a no-deal Brexit were offset by 
renewed signals that the US Federal Reserve will cut interest rates 
soon. The MSCI Europe closed at 130.46 (+0.07% WoW).  

US Equities fell amid negative preliminary sentiment on earnings reports this week. Asian and European equities closed higher after 
two dovish statements by the US Fed at the end of last week. German, US, and Japanese bond yields all declined as up to 12 
countries' monetary authorities are expected to undertake easing policy. Oil prices fell despite the seizing of a British tanker in the 
Persian Gulf after Iran refused to have talks with the US on a missile program. 
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 Local fixed income yields declined on the back of expectations of 
further policy easing, as BSP governor Diokno reiterated his dovish 
stance amid low inflation and a dovish Federal Reserve. Yields fell an 
average of 6.28bps WoW. 

 Key events that happened during the week:  
 Globe Telecom, Inc. (PSE Ticker: GLO) tapped Israeli-based 

satelite firm Gilat Satelite Networks Ltd. as a partner to provide 
Wi-fi services in schools and hospitals across the country, 
enabling Globe to strengthen their connection in rural areas. 

 According to the Department of Transportation (DoT), the 
costs for the Mindanao Railway Project Phase 1 has ballooned 
to P82.9 billion from an estimate of P35.9 billion as a result of 
infrastructure adjustments. China is expected to finance up to 
80-85% of the total project cost. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index reached its highest value in 16 months, following a strong return on net foreign buying. The 
Philippine peso rose against the dollar, due to data releases on OFW remittances exceeding expectations. Local fixed income fell by 
an average of 8.28bps WoW, amid the dovish stance maintained by BSP Govenor Jose Diokno.  
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 The Philippine Peso strengthened against the greenback amid 
better-than-expected OFW remittances data and US dovishness 
from weak housing data and earnings expectations. The 
USD/PHP pair ended last Friday at 51.040 (-0.18% WoW).  

 The Euro weakened against the dollar last week as it was 
reported that the ECB may revise its inflation target and 
introduce furthur stimulus if inflation still does not pick up. The 
EUR/USD closed at 1.221 (-0.43% WoW).  

 The PSEi rallied, reaching a 16-month high of 8,365.29 within the week 
following a strong return on net foreign buying and release of 2Q19 
corporate earnings. Nevertheless, investors remained cautious amid 
looming trade concerns. The PSEi closed at 8,270.07 (1.58% WoW). 

 The top performer of the week is Bank of the Philippine Islands, Inc. 
(PSE Ticker: BPI) gaining 14.74% WoW with investors buying up bank 
stocks amid easing monetary policy both locally and abroad. Meanwhile, 
the worst performer is Universal Robina Corporation (PSE Ticker: 
URC) falling by 3.32% WoW, followed by LT Group, Inc. (PSE Ticker: 
LTG) falling by 3.17% WoW. 

 Key events that transpired during the week: 
 PLDT, Inc (PSEI Ticker: TEL) has announced that their launch of 

5G network services is likely to be delayed to early next year since 
they are still looking for a reliable partner. The company has been 
in talks with as much as five partners as it looks to match the 5G 
service of its rival Globe which was launched last June. PLDT 
continues to conduct test runs for its planned 5G services. 

 SM Prime Holdings Inc, (PSE Ticker: SMPH) has recently 
announced that its overall net income rose by 16% to P19.30 billion 
in the first half of the year. Mall revenues, rental revenues, cinema 
and event ticket sales all went up in the first half of 2019. The 
property developer disclosed that this rise is due to the stable 
economy of the country and that they remain optimistic that this 
can be sustained as they continue to launch projects across the 
country. 
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